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Market and business models for ET
Mission

The mission of SP 4 is to guide the 

development of sound and fair markets for 

energy vectors, flexibility and emissions 

thereby driving the system forward with an 

optimal and affordable integration of RES 

technologies in the energy mix and 

consumption patterns.
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Workshop objectives2



What are we going to discuss?
Key topics

Establish a common understanding of the proposed changes to 

power market regulation published by the European 

commission in February

What can SP4/e3s do about this topic and does it trigger new 

research projects, e.g., what will it mean for business models 

for RES and traditional generators?



Proposed regulation3
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Response to the energy price crisis and the war in Ukraine
REPowerEU objectives

Urgent actions on prices

Keep retail prices in check

Security of supply 

Refilling gas storage for next winter

Cut dependency on Russian gas and coal

Define actions to ramp up the production of green 
energy

diversify supplies

reduce demand, focusing primarily on gas, which 
significantly influences the electricity market Source: European Commission
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…next step is to plan the actions.
Concretising REPowerEU

Source: European Commission

Source: European Commission
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Realising the Green deal, REPowerEU, Net-Zero Industry Act

Net zero industry 
act

16.3 2023

Critical Raw Materials 
act

16.3 2023

Electricity Market 
Design Reform

14.3 2023

Energy Efficiency 
Directive

June 2023?

Renewable Energy 
Directive
30.3 2023

Hydrogen Bank
16.3 2023

Gas package
June+ 2023?

Energy performance 
of buildings
June+ 2023?
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Electricity Market Design Reform, dated 14.3 2023

The market stays

The market  principle paid-as-cleared stays as today

Increased surveillance and reporting (REMIT)
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…. improve the Union’s electricity market design
Main objectives of the regulation

insufficient tools to protect consumers, including businesses, against 
high short-term prices.

the excessive influence of fossil fuel prices on electricity prices and 
the failure for low-cost renewables and low carbon energy to be better 
reflected in electricity bills-

the impact of extreme price volatility and regulatory interventions on 
investment

the lack of sufficient non-fossil flexibility (such as storage or demand 
response) that could reduce dependence on gas-fired generation.

the limited choice of supplier contract types.

the difficulties to directly access renewable energy though energy 
sharing

the need for robust monitoring of the energy market to better protect 

against market abuse.
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…concrete tools for more electricity contracts
PPA's (Power Purchage Agreements) CfD's (Contracts for Difference)

Buy and sell power at a fixed price for a period of 
time, short or long.

Examples: 

Feed-in tariffs is a sort of PPA

Fixed "long-term" energy price for the consumers

Fixed delivery price for the producer

Two-way contract with a guarantied minimum 
price with a market price component on top but 
also a maximum price to reduce wind-fall profits.
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Infrastructure development
Hydrogen and gas

Mediterranean H2 corridor

North Sea H2 corridor

Spanish H2 corridor

Nordic/Baltic H2 corridor

Closer connection between infrastructures and energy 
carriers. How will this impact SP4?

Is it relevant for SP4 to consider: Self supplied or a joint 
approach, which is better?

Source: European Commission
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Responses to the proposal in February – what can we learn?
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Discussion4
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Questions to discuss
What possibility do we in e3s have to assess consequences of different market design alternatives?

What will be important for the consumers? 
The proposal points to transparency and simplicity but this is difficult to obtain in practice ex. new contract 
types.

How can new projects on renewable energies (for self consumption or energy supply) be affected in 
the short, medium and long term?

What are the important questions that SP4 should address?

Connections to other SP's?

What would be our, e3s, research based input to the Commission we have or could provide in the 
future. 
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Questions to discuss
How to make strenghten the link between SP4 and ongoing activities in the JP, ex. how the regulation might

impact on JET and demand reduction?

What should be the concrete SP4 activities for 2023-2024, considering the most important impact SP4 could

make? What findings would you like the SP to generate and what topics could the JP and SP4 engage in the

next months up to 2024

Is there interest and possibility for in 2024, 1 year from now, to organise an event / seminar on the

assessment of the effect of the regulations that are considered – on the way to become law at the moment? 

What effects should be assessed and how can SP4 members contribute?



Thank you
www.eera-set.eu
eleonora.annunziata@santannapisa.it

michael.m.belsnes@sintef.no
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